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XTO  REV  PROO  88  (7-69)  PAID  UP  (M/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  31st  day  of  July,  2008,  between  Jolynn  Houssmann,  a  single  person  Lessor  (whether  one  or  more),  whose 
address  Is  6201  Skylark  Lane,  Watauga,  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102, 

Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  simitar  to 
those  mentioned),  together  withlhe  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  said  land,  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.181  acres,  more  or  less,  out  of  the  J.  Gregory  Survey,  Abstract  No.  630,  and  being  Lot  19,  Block  18,  Sunnybrook  Addition,  Section  II,  an 
Addition  to  the  City  of  Watauga,  Tarrant  County,  Texas,  according  to  the  Plat  recorded  in  Volume  388-125,  Page  87,  Plat  Records,  Tarrant 
County,  Texas,  and  being  those  same  lands  more  particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien,  dated  October  21, 2002,  from 
Stephen  D.  Taylor  and  wife,  Autumn  N.  Taylor,  to  Jolynn  Haussmann,  a  single  person  recorded  thereof  in  Volume  16078,  Page  113,  Deed  Records, 
Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereof,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  Its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However.  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor  s 
land  for  any  operations.  This  clause  shall  take  precedence  overany  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  wNch  Lessor  has  a  preference  right  of  acquteition.  Lessor  agrees  fp  execute  any  supplemental  instrument  guested  by  Lessee >™  a  more 
complete  or  accurate  description  of  saitfland.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  paymenthereunde^  saidland  shall 
be  deerned  to  contain  0.181  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder . 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _JL,  years 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  dwells,  the 
equal  25^r^ofallcfl  product  and  saved 

postedTr^elprice  of  such  25%  part  of  such  oil  at  the  wells  astf  the  day  it  a  run  to  the  pipe  line  or  storage, tanks  Loot's ;  interest either 
caseTto  bear  25%  of  the  cosfonreating  oil  to  render  it  marketablepipe  line  oil;  (b)  To  pay  Lessor 'on i  ore  and  casinghead  pjs^uced Ifrom 
sa  id  arKim  when  sold  bv  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well  or  (2)  when  used  by  Lessee  off 

S  To  pay Cesser  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lesseefrpm  said  land  °ne4enm^ 

LesseeVelection,  except  that  on  sulphur  mined  and  marketed  the  royaty  shall  be  one  dqjar  ($1.00)  ^^^'f«^f£g^.<bf*h» 
prirnary  term  or  at  anyfime  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  anyj^£V£5^f^te 
pooled!  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shuNn,  this  lease  sha«;  iwermeless^nbnue  in  Jdtosm  though  operators 
were  being inducted  on  sairJ  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  asrf  noshuMn had 
c^ed^See^enants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market .the  mnerals  capable  of  bewroduced ( from 
hunnth£ exercise  of such  diligence,  Lessee  shall  rtofbe  obKgrted  to  retail  orfumish  facilities  other  than  well  facilities  and  ordinary  lease 
Sdlfee  o>  MiXJ fSepSS.  ESteftSrldl shall  not  be  reqSred  to  settle  labor  trouble  or  to  market  gas s  upon  £m£Uj»(^eto 
Lessee  If  atanv  timecrtimes  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-In  for  a  penod  of  ninety  consecutive  days,  and 
aSwsu* i  Others  are "nolpeStons  onsaid  land,  then  at  or  before  the  expiration  of  said  ninetyday  period.  Lessee  shall  pay •  or  tenderly 
tSSiSSSai  of  I Lessee T  as rovaffv  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
cVtXS^S  *¥  period  if  W^at^gSB^^fg^ 

nwfinued I  In  force Tsolelv  bv  reason  of  the  provisions  of  this  rjaragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  t\me 
ffSSKE^^^^^  be  paid  under  fis" lease  if  the  wells  were  producing,  and  meqi^edej^  in 

su?h  bank  asdirected  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  ^^^J^^^J^S 
rovaltv  If  at any fimethat  Lessee  pays  or  tenders  shut-in  royatty,  two  or  more  parties  are,  or  claim  to  be,  entrtledlo  receive  same..  Lessee  may, 
^&JS^5S?S3i^SflS&  herein  provided,  pa7c/tender such  shut-in  royalty,  in  the  mariner  above  GP«^^{°^^ 
Datiesor Separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  bemade 
K^kcfWof  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  pr  above  on 
oT  before  the  last  date  for^yment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraphs .hereof  In  Revert  of 
ass^ment  of  this  lease  in  vvhol^ 
as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered ibvthis  lease, 
and/onSany -other  lanci,  lease,  or  leases,  as  toany  or  allminerals  or  horizons,  so  as  to  establish  unrts  containing  not  more  than  80  surfaceacres 
thsm^BhaeS&mceTpro^ded,  however,  unife  may  be  established  as  to  any  one  or  more  hcfizons or  «^j^^^J^^»to 
arry  one  w  morlhorizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  rf  hmited  to  one  or  more  ofthe^fowra. 
(iTqas  other  «ian  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate  which  are  not  liquid's  in  the  subsurface  reservoir,  (3)  morals produced 
kn8  w^lsdaSfied  as [gas  wM  tij  ^  conservation  agen'cyhaving  jurisdiction.  If  larger  units  ^^SSfSmS?S  fSS^jfSJfSt 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  pwemmenfal  rule  or .order .for  the  drilling  or  ctpera^  of  a  wellat  a 
SaT Son,  br  for  obtaining  maximum  allowable  from  any  well  to  be  dn'lfel,  drilling,  pr  already  dnlfed,  any  such  unit  may  be  estabj died  or 
eXgec Ito  conform  to  the  sizepermitted  or  required  by  such  governmental  order.orrule.  Lessee  shaH  exercise  f^^^F^^^^i 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  pubhc  offioe  in  which  this  lease  is  recorded.  Such.unrt .shal I  become 
efecnVeas  of  the  date  provided  forin  said  instiunent  orTreitrumente  but  if  sa^ 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record  Each  of  ^ 

time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  e^r^hed  either  onsa  d 
End,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  the^ 

for  a  I  purposes^  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  n  lands  within  the  unit  wh^are  nd t  effectively 
pooled^ Unitized.  Any  operations  corKJucted  on  any  part  ofsuch  unitized  land  shall  be  considered,  for  al^urposes.  except  ^payment  of 
royalty,  operations  concluded  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this ;  [ease i  witNn  eachsuch  uni (or 
to  each  separate  tract  within  (he  unit  if  this  lease  covers  separate  tracts  wiHiin  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in i  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  totaTnumber  of  surface  acres  in  fr»  unrt,  andthe  production  so  allocated I  shaH  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  c^c^oato  be  the  entire 
production  of  unitizedi minerals  fromWland  to  which  allocated^  the  same  manner  as  ^though  produced  therefrom  under  fie  terms  of  frte  lease 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  ^^A^^M^D  ,£h2 
shut-in  royalties  from  a  well  on  the  urit  shad  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder 
which  indudes  land  not  covered  by  this  tease  shall  not  have  the  effect  of  exdrangng  or  transfemng.any interest  under  this  lease  unduding,  without 
limitation,  any  shut-in  royalty  which  may  become  payabte  under  this  lease  between  parties  owning  interests  in  Ja^  <»ve^  bytiitf j^gf*? 
parties  owning  interests  m  land  not  covered  by  this  lease  Neither  shall  it  impair  the  ngfit  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  ttereon  for  unitized  mir^ls  unless^ 
arereleased  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by ^ng  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  np  unitized  minerals  being [Produced £rprn 
such  unit.  Anyunit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  fronUme^ to  timeafter  the 
^a^i^i  f~**iJnn  thanmf  h»  fin  no  an  annmnriata  inotn  imant  ci  remd  in  the  dud  tic  office  in  which  the  Dooled  acreage  is  located,  buoiect  to  tne 


th  s  ease  now  or  hereafter  covers  separate  tracts,  no  popfino  or  unitization  ot  royaiiy  inieresis  as  ^weei  ■  &  £"  'HK IX 

or  shall  be  implied  or  result  merelyfrom  the  Inclusion  of  such  separate  tracts  within  Bus  lease  .but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 


regard  to  whether  it  is  executed  by sSlthose narr^erein^Le£o7  dfng  upon  each  ^       executes  it  without 

i  cc  '^T^ESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 
LfcooUK :  Jolynn  Houssmanni  a  single  person 


BY: 


STATE  OF 


}ss. 


COUNTY  OF    j^st^nf  } 

This  instrument  was  acknowledged  before  me  on  the  3/    day  of  vXl  t 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

20 j^>y  Jolynn  Houssmann,  a  single  person 


Seal: 


BRUCE  AARON  SNYDER 

Notary  Public.  State  of  Texas 

My  Commission  Expires 

April  08,  2012 

Signature 

Printed  J^/Ty^ 


